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Quality Meat Scotland is a Non-Departmental Public Body. This advice is provided under the Quality Meat Scotland Order 2008 Schedule 1 point 18, ’Advising on any matters relating to the red meat sector (other than remuneration or conditions of employment) as to which the Scottish Ministers may request Quality Meat Scotland to advise, and undertaking inquiry for the purpose of enabling Quality Meat Scotland to advise on such matters.’ This advice is freely available and further information can be provided by the designated contact above. 

Quality Meat Scotland (QMS) requests that the Scotch Beef and Scotch Lamb GIs be considered for inclusion in future trade agreements with South Korea. 

While market access to South Korea is not currently available to beef and lamb from the UK, QMS understands that discussions between the respective government departments to agree access is ongoing. The South Korean market is of interest to our exporters, and we therefore request that the inclusion of Scotch Beef and Scotch Lamb GIs are included in any ongoing or future agreements.

This submission defines the characteristics of the Scotch Beef and Scotch Lamb GIs, outlines the requested protections and explores the potential market opportunity for these GIs in South Korea.

Protected Geographical Indication (PGI)

a. The Scottish red meat industry benefits from a fully integrated and independently assessed quality assurance programme which underpins Scotch Beef and Scotch Lamb PGI’s high quality and welfare standards, plus complete traceability throughout the entire production chain, from pasture to plate.

b. The farm assurance schemes were established by QMS in 1991 and are one of the longest running schemes of their kind in the world, with farms and processors independently audited to EN45011 standards. It was fundamental to Scotch Beef and Scotch Lamb being awarded PGI status in 1996, the first meat products from the UK to achieve the coveted status. 

c. The Scottish red meat industry enjoys a well-deserved reputation for the very finest beef and lamb, produced by farmers with generations of livestock production expertise, amidst a clean and unpolluted environment.

d. In relation to any ongoing and future trade negotiations, QMS would like to see the geographical indications that Scotch Beef and Scotch Lamb are protected against include:
i. Any direct or indirect commercial use of a protected name (for comparable products not compliant with the product specification of the protected name, or in so far as such use exploits the reputation of a geographical indication). 
ii. Any misuse, imitation, or evocation, even if the true origin of the product is indicated or if the protected name is translated or accompanied by an expression such as ‘style’, ‘type’, ‘method’, ‘as produced in’, ‘imitation’, ‘flavour’, ‘like’ or similar, including when those products are used as an ingredient.
iii. Any other false or misleading indication as to the provenance, origin, nature, or essential qualities of the product, on the inner or outer packaging, advertising material or documents relating to the product concerned, and the packing of the product in a container liable to convey a false impression as to its origin, including when those products are used as an ingredient.
iv. Any other practice liable to mislead the consumer as to the true origin of the product.

Potential South Korean market opportunity for Scotch Beef and Scotch Lamb GIs

Beef
According to data in the OECD-FAO World Agricultural Outlook 2021-2030, the total volume of beef and veal consumption in South Korea increased by almost 42% between 2010 and 2020.  Looking forward, consumption is forecast to continue expanding, with a further lift of 10.4% projected by 2030.

In per capita terms, demand showed even stronger growth over the decade, lifting nearly 47% between 2020 and 2020, with a further rise of just over 10% projected out to 2030.  This would take consumption from a per capita level of 11.3kg in 2020 up to 12.5kg in 2030. 

Although beef production also increased over the previous decade and is expected to continue increasing, its growth rates are slower than those of consumption. As a result, increased import volumes have been required to satisfy consumer demand; and imports had already accounted for an estimated 57% of market supplies in 2020.  

Differential growth trends saw imports climb to 65% of market supply by 2020 and are projected to account for two-thirds of consumption in 2030. In volume terms, the scale of South Korea’s beef import requirements surged by 68% from 323,000t up to 541,500t in 2020 and are forecast to reach 607,900t in 2030, reflecting further growth of more than 12%.

Despite the modelling signalling some downwards pressure on producer prices in South Korea in the coming decade, beef prices are set to remain high, with the OECD-FAO projection for 2030 working out at £7.17/kg based on exchange rates in early 2022.  Given an R4L steer (the most common type of steer beef carcase) price in Scotland of £4.14/kg in late 2021, this suggests that Scottish processors could be highly competitive in the marketplace, particularly at the higher end.

Lamb
Data from the OECD-FAO World Agricultural Outlook highlights that lamb consumption is very low in South Korea, at just 0.3kg per capita in 2020.  However, it has been growing very quickly, trebling between 2010 and 2020 and is set to increase by another 8% to 2030. This growth in demand has seen the market grow from less than 6,000t of supply in 2010 to exceed 18,000t in 2020 and is projected to reach 19,500t in 2030.  

All of this demand growth has been satisfied by imports, with sheepmeat production holding at around 1,500t per year, slipping to just 10% of market supply in 2020 and is set to supply only 8% of the nation’s requirements in 2030.  As a result, imports rose nearly four-fold in the decade up to 2020 and are projected to rise by a further 10.4% between 2020 and 2030, reaching 18,000t.  


Consumer Market 
South Korea is a very attractive market for Scotland’s high-quality exports of Scotch Beef and Scotch Lamb PGI, with a highly urbanised population of 51.7m people[footnoteRef:1] and GDP per capita of nearly $31,850 in 2019, putting it above Spain and almost at the level of Italy. Furthermore, the IMF’s April 2021 World Economic outlook had the level of economic output per person projected to grow by 29% to $41,200 in 2025. 
 [1:  The World Bank’s World Development Indicators report a 2020 urban population proportion of 81.4% for Korea.] 

[bookmark: _Hlk92993635][bookmark: _Hlk92993835]According to the USDA’s Foreign Agricultural Service, South Korea’s retail food market was worth $103bn in 2020 and accounted for 29% of all retail sales (26% in 2019[footnoteRef:2]), with households spending $140 per person buying groceries ($598 in total per household[footnoteRef:3]) and a further $109 dining out per month (note that these two amounts had been in the $115-$120 range in 2019)[footnoteRef:4]. Despite falling in 2020, dining out is still stated to have accounted for 13% of South Koreans’ consumption spending.
 [2: https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Food%20Service%20-%20Hotel%20Restaurant%20Institutional_Seoul%20ATO_Korea%20-%20Republic%20of_09-30-2021 ]  [3: https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Exporter%20Guide_Seoul%20ATO_Korea%20-%20Republic%20of_12-31-2021 ]  [4: https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Retail%20Foods_Seoul%20ATO_Korea%20-%20Republic%20of_06-30-2021 ] 

Meanwhile, the USDA states that ‘rising incomes are creating demand for diverse and high-quality food’, with exposure to Western culture leading to dietary change. South Korean consumers are said to be open to imports, given a high degree of reliance on imported foods, while the country’s large retailers provide efficient distribution networks for imported foods.  

This network relies on independent importers and distributors, who then offer imported produce across the country’s wide range of retailers. In the foodservice sector, imports are also said to have traditionally entered the market through distributors and wholesalers, though this may be changing as the larger retail and foodservice operators begin buying more produce directly.  Nevertheless, the USDA states in its Exporter Guide that ‘many importers are actively seeking business opportunities with new foreign suppliers’.

South Korean consumers are said to find food safety of paramount importance, so the guaranteed quality and traceability offered by the whole of chain assurance schemes underpinning Scotch Beef and Scotch Lamb PGI make them suitable for the South Korean market. Health and wellbeing is also becoming increasingly important in dietary choices, providing an opportunity for highly nutritious and lean cuts of Scotch Beef and Scotch Lamb PGI.
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