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abattoirs, weekly slaughter has been averaging 6% léwefin AugSst than in the However, a higher spring-2022 calf crop and a slight slowdown in the store cattle outflow from the

highs of 2022 should still be supporting prime cattle availability in Scotland relative to 2023. The
sharpestdecline in the 2023 calf crop came during the middle of the year, so it will take time for
this to filter through to availability.

opening seven months of the year, helping explain the lift in farmgate prices.

. However, retail demand for beef has also been firm in summer 2024, with
Kantar reporting that spending rose by 6% in the 12 weeks to early-August . . . . . . .
across GB, translating into volume growth of close to 3%. While imports have Looking longer-term, the continuing decline in the beef herd in 2024 points to further falls in

increased this year, driven by non-EU suppliers, trade has been relatively flat production beyond 2025.

after a strong first two months and there has been a consistentrise in export
demand in 2024.

n M S The latest market prices can be viewed on the QMS website at: www.gmscotland.co.uk/market/prices
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Farmgate prices

A steady uplift in July has turned into a significant price rise in August, with availability tightening seasonally
across GB and demand holding firm. Prices have returned close to the record highs of May 2023.
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Though higher than last year, weekly slaughter has fallen to a seasonally low level at GB deadweight price reporting

Ava | l_a b|l|ty an d Sl_a ughter abattoirs in August. This autumn, the tail end of the increased spring-2022 calf crop and a reduction in the store cattle
outflow from its peak could continue to support availability in Scotland, offsetting the smaller spring-2023 calf crop.

All males + beef females by age group across GB Calf registrations in Scotland An increased prime cattle population on farm in 2024 has continued to
8% Year-on-year change, April 2024 140 underpin slaughter across GB relative to 2023. However, numbers have
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Seasonality of production

Prime cattle availability has fallen seasonally in Scotland and a seasonal fall in carcase weights will have had an
additionalimpact on production volumes. Young bull availability has passed its summer peak, reflecting that

August is 16 months after the previous year’s peak calving month of April.
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Availability for slaughter remains seasonally low in
August with limited availability of spring 2022
calves left and few early arriving spring 2023 steers
and heifers reaching the market. Young bull
availability has passed its summer peak, reflecting
that August is 16 months after the previous year’s
peak calving month of April. A seasonal reduction
In carcase weights will have added to the squeeze
on prime beef production volumes.

Carcase weights have been showing year-on-year
increases in Scotland since spring 2023.
Meanwhile, the UK average has started to show
increases again after a dip in the spring, supporting
production volumes relative to 2023. Seasonal
weather conditions and an increase in older
animals on farms may have influenced the change
in weights this year.
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Seasonal slaughter comparison in 2024
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Cow prices have risen to new year-to-date highs at Scottish abattoirs in August. After a period of surprisingly low

M ature Cattle ma rket slaughter for the time of year, there was a surge in late-August and, after looking relatively soft for much of the year,
cows are trading at a premium at Scottish abattoirs over England & Wales.

Cows & adult bulls: year-on-year change in Weekly cow kill at price reporting Scottish - Mature cattle kill at Scottish abattoirs
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Herd reduction gathering pace again in the beef sector
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In April 2024, there were nearly 401,500 beef-sired females
aged 30 months and over on Scottish holdings. This was a
2.4% decline from a year earlier, concerningly marking a
renewed acceleration in year-on-year herd decline. It left
numbers down by 8.6% on five years before. The total in April
2023 had been just under 411,500 head.

After a stronger seasonal uplift between July and October 2023
relative to the five-year average, the quarterly uplift undershot
the five-year average between October and January, followed
by an above-average seasonal decline between January and
April. While the cow kill has continued to slide on a year earlier
at the start of 2024, this has been driven by the dairy herd in
Scotland and the number of over 30-month cattle moving from
Scottish farms to abattoirs in England and Wales rose in the first
half. Looking forward, if seasonal changes were to move back in
line with their five-year average, herd decline could stabilise at
around 2.5%, although an increased pool of females aged 24-
30 months on farm could provide some offsetting pressure.

Continuing strong herd decline in England & Wales is set to
maintain firm demand from English finishers for Scottish-born
beef calves and has the potential to drive a renewed upturn in
the level of outflow.

Latest breeding herd results - females over 2 years old with
offspring (y/y change)

Dairy Beef All
Scotland (Dec 2023) +1.0% -2.5% -1.4%
England (Dec 2023) -0.9% -4.2% -2.1%

Source: Defra; Scottish Government; QMS calculations



UK beef market supply

domestic production + (imports — exports) =

supply

Net trade balance (imports - exports)

Year-on-year change in UK beef supply
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UK international trade

While imports have increased this year, driven by non-EU suppliers, trade has been relatively flat after a
strong first two months and there has been a consistent rise in export demand in 2024.

UK beef exports - product weight
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July 2024 is estimated

UK beef exports continued to look firm in June and
reached a year-to-date high share of domestic
production. Volumes were up 14% on the year and were
slightly ahead of the five-year average.

Shipments to EU countries reached a year-to-date high in
June and this was also the fourth straight month of year-on-
year increase (+9%). Meanwhile, trade with non-EU
countries continued to rebound strongly, up more than
55% on June 2023 (though they were only up marginally
on June 2023).

After a strong start to the year, driven by re-stocking
demand after a tight end to 2023 for the UK beef market,
imports settled down in the spring and were almost
unchanged from a year earlier in the March to June period.

Imports from the EU trailed year-earlier levels for the third
time in four months in June, down 3%. However, the
volume arriving from non-EU sources continued to show
consistent expansion, up 71% on the year and at their
highest level since late-2017. Imports from Australia and
New Zealand accounted for 46.5% of non-EU shipments in
the first half of 2024, up from 17.5% in the same period of
2023, reflecting the Free Trade Agreements which started
on 31/5/23, although volumes did dip from May. Imports
from Brazil and Uruguay reached year-to-date highs.

The EU accounted for 92.7% of UK import volumes and
84.9% of exports in the first half of 2024.

Note:

HMRC trade data covers HS codes 0201 & 0202 (fresh or
chilled & frozen beef)

Estimates for July are based on seasonal trends in trade
volumes and domestic production



Variables influencing international trade

Scottish prices have lost competitiveness against Ireland since June, with
the differential rebalancing seasonally.

Average monthly export price for beef
shipped to the EU from the UK
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Irish prime cattle prices fell in July, reflecting a seasonal upturn in
availability for slaughter, before steadying into August, but prices
in £/kg have been affected by currency volatility. With Scottish
prices trending higher, this has seen the gap between Scottish
and lrish prices widen; something not unusual for the time of
year. After a relatively stable lead of 9-11% in Q2, Scottish R4L
steer prices have been trading at a 15-16% premium in August.

While EU beef prices remain slightly below the highs reached in
2022 and 2023, they have risen in 2024 and have been around 6%
higher than last year in August. As a result, the lead for Scottish
R4L steers over the EU average for R3 young bulls has been
similar to August 2023, at roughly 15%.

After struggling to match the highs of 2023 in the first third of the
year, UK import and export prices showed some year-on-year
upliftin May and June.

Selected EU cattle prices for
R3 males, converted from euro to p/kg dwt

Week 33 Week 29 Week 33
2024 2024 2023
Germany (young bull) 439.2 417.9 404.4

Netherlands

(8-12 months) 408.6 389.2 410.2
Spain (young bull) 459.2 448.8 428.8
Poland (young bull) 422.3 412.4 399.0
Irish Republic (steer) 432.1 428.6 398.3
For comparison: 502.8 489.3 469.0

Scotland R4L steer

Source: AHDB; EU Commission; LMC; QMS calculations

Please note that a +0.6% adjustment has been made to EU prices to reflect different spec and the weekly average exchange rate is sourced from the ECB



Variables influencing international trade

Divergent global market, with weak purchasing power in China making
Brazilian and Australian beef highly competitive but the US market is tight.

a3 Weekly prime kill at Irish abattoirs
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Wholesale beef price in China
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USDA Global Beef Market Forecasts, July 2024
(million tonnes carcase weight)

Key indicators 2021 2022 2023 2024
World, production 58.36 5932 5996 60.75
USA, production 12.73  12.89 1229 1214
Brazil, production 9.75 1035 10.95 11.35
EU, production 6.88 6.72 6.46 6.50
Australia, production 1.90 1.88 2.22 2.47
All countries, imports 995 1025 1035 10.90
China, imports 3.02 3.50 3.58 3.90
USA, imports 1.52 1.54 1.69 1.88

EU, imports 032 037 036 035

(from non-EU sources)

Source: USDA Foreign Agricultural Service
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In the Irish Republic, while slaughter has passed its seasonal low and
is transitioning towards its autumn peak, numbers have shown a
period of sustained reduction relative to last year. Census results from
December did point towards a tightening once an increased number of
older prime cattle had been worked through. However, the speed of the
year-on-year decline in recent weeks may also have been influenced by
the spring weather, with the potential for some catch-up. At EU level,
production is now expected to edge higher this year, potentially
lowering imports to the EU slightly (based on USDA forecasts).

In the global market, beef prices are still under pressure from herd
expansion in Brazil and weak purchasing power in China. However,
producer confidence and market prices have rebounded from autumn
2023 lows in Australia. US beef prices continue to trade historically
firm with domestic production adjusting downwards following drought
induced herd liquidation in 2021 and 2022, although the market has
softened in August and slaughter was surprisingly stable on a year
earlier in the January to July period.

In July revisions to its forecasts, the USDA is now projecting global beef
output and consumption to rise at a slightly faster pace this year.
Meanwhile, the import forecast has been revised significantly higher,
driven by China and the US, with continuing support to global trade
flows from the mismatch between supply and demand in major beef
producing and consuming countries.

Cattle on Irish farms (thousand head)

Age group Dec 2022 Dec2023 y/ychange
<12 months 1,995 1,974 -1.1%
1-2 years 1,801 1,795 -0.3%
2+ (males & non- 5
breeding females) S Ll LS
Cows 2,541 2,519 -0.9%
Source: CSO



Store cattle trade

Numbers set to remain tight relative to previous years at autumn sales and summer lift in finished cattle
prices may also underpin store prices.

Store steer prices at Scottish auctions

Store heifer prices at Scottish auctions
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As the peak autumn selling period approaches, store cattle
values have risen, with some of this likely reflecting calf crops
reaching higher weights. Reduced auction throughput during the
summer means that prices can be volatile from week-to-week,
but the summer low has passed.

A smaller calf crop in summer and autumn 2023 and a further fall
in spring 2024 is likely to ensure that store cattle availability
remains tight at autumn sales. Meanwhile, the recent upturnin
finished cattle prices may also underpin the store trade at the
start of the autumn season.

4 weeks to 24/8/24

Store cattle prices

Steers, 6-12 months £1,180
Steers, 12-18 months £1,320
Heifers, 6-12 months £1,090
Heifers: 12-18 months £1,200

Store cattle marketings

All steers & heifers,

6-18 months S0

Source: IAAS/ScotEID; QMS calculations
Prices rounded to nearest £1 and numbers to nearest 100
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SUMMARY OF MARKET DEVELOPMENTS

New season SQQ p/ke lwt, w/e 28

lamb price at August 293.63p/kg -7.75 -3.6% +17.3% +34.9%
. o ops Scottish auctions
01 Prices and availability for slaughter
Total lamb Average in four
. The lamb market remained relatively stable for most of August, with lambs averaging marketings at weeks to 28 17,446 +66.3% -11.5% -9.4%
around £3/kg lwt at Scottish marts. At this level, prices were15-20% higher than last Scottish auctions August, head
year and 35-40% above the five-year average. However, a jump in marketings
. Total between
towards the end of the month has resulted in some downwards pressure on the
d Lamb slaughter at June and July 1.704m -10.6% 12,99
trage. GB abattoirs 2024, million ’ 070 7
head
. New season lamb supply may now be approaching its autumn peak, but it has been )
low in an historical context for most of the season-to-date, underpinning farmgate UK sheepmeat Tonnes in May - ) .
prices. While a cool, wet summer slowed the arrival of lambs, and we may now be market supply R 2200 R B

starting to see a catch-up effect, a smaller ewe flock in 2023 and indications of a (estimate)

second consecutive poor lambing across GB in 2024 indicate that numbers are
fundamentally tight this season. However, store lamb availability may have held up H
betterin Scotland due to more favourable weather towards the end of the lambing 03 Internatlonal trade
season, and early sales volumes at Scottish marts look firm.
. Wholesale prices in France for imported lamb continue to signal an attractive export trade
and while volumes shipped have been lower than in 2023 since Easter, they have risen as a

02 Retail demand share of UK production.
. GB retail data indicates that the higher farmgate prices of 2024 have started to pass . Despite recent farmgate price increases, lamb produced in Australia and NZ continues to
through to retail prices, returning sales into volume decline along with lower look highly competitively priced, supporting UK import demand along with the underlying
domestic production. tightness of domestic supply. However, New Zealand’s lamb crop is expected to be

significantly lower in the season which is about to start.

n M S The latest market prices can be viewed on the QMS website at: www.gmscotland.co.uk/market/prices

Stay up to date by signing up to the newsletter by emailing info@gmscotland.co.uk

Quality Meat Scotland



Fa rmgate priCGS = prl me Sheep — after steadying around the £3/kg lwt mark in July, lamb prices remained relatively stable for most of

August. Though dipping slightly at the end of the month after a jump in auction throughput, prices have remained at a record high for the time of year.

480
450
420
390
360

2330

o0

<300

o
270
240
210

SQQ prime sheep price at Scottish auctions

w/e 28/8/24
293.63p/kg

+17.3% yly

+34.9% v by avg

Weekly average lamb price at Scottish
marts over last month

2610
560
510
460

180

150 Source: IAAS; QMS calculations
c o x 5 > £ 3 w o B = 0
2 &2 <22 5 34 o2 a4

—2019-23 — 2019 — 2020 — 2021

— 2022 — 2023 el 2024 ol 2024 est
Avg price for a 16.5-21.5kg R3L grade lamb

960 carcase at GB abattoirs

e 2ot

860 -4 p/kg

810 +17.3%yly

+35.1% v 5y av,

760 ovoyave

%710

e

660

410 Source: AHDB; QMS calculations
360
c e} f- [ > c - o0 o - > o
s &2 223 238§ 5234
——2019-23 =—=——2019 —2020 —2021
—2022 —2023 ——2024

320
310 =
=
300 (| ]
290 |
E 280
(2]
< 270
o
260 /5‘\.‘.
250
240 /\“\—\-
230
220
w/e31/7 w/e7/8 w/e14/8 w/e21/8 w/e 28/8
—l=—22/23 -lil=23/24 m—-24/25
Source: IAAS
Daily auction price comparison at Scottish
320 marts over last month - new season lambs
[ ]
]
310 L |
[ ]
E
£'300
o
290 ‘/\‘-’d
280
Thur Mon Tue Wed
-l==w/e 31/7/24 E—w/e 07/8/24 =E=w/e 14/8/24
=0=w/e 21/8/24 —d=—w/e 28/8/24 )
Source: IAAS

Charts based on old season lamb prices from January to April and new season lambs from May to December

After stabilising in July, lambs continued to trade at around
£3/kg lwt at Scottish marts in August. At this level, prices
have been 15-20% higher than last year and around 35-40%
above the five-year average for the time of year. While this
undoubtedly reflects a tightly supplied market, itis also a
signal of robust demand for the available lambs. Ajump in
auction throughput in the final week of the month led to a
reduction fall in prices, but they remained at a record high
for the time of year. In autumn 2023, the seasonal low point
for lamb prices at Scottish auctions was around 245p/kg.

GB deadweight prices slumped seasonally to around
645p/kg dwt in mid-July. By mid-August, there had been a
small rebound, with lambs clearing at around 665p/kg,
showing similar historical comparisons to the Scottish
auction trade. In 2023, GB deadweight prices had an autumn
low of just under £5.50/kg dwt.

Carcase quality - proportion of SQQ lambs at price
reporting abattoirs grading E,U or R and 2 or 3L
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Availability and slaughter

While lamb supply may have approached its seasonal peak levels, it has been historically

weak for much of the season-to-date, underpinning farmgate prices.

Current season lamb marketings at Scottish marts
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29 Prime sheep kill at Scottish abattoirs
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Prime sheep throughput at GB abattoirs
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Lamb auction and abattoir throughput has picked up strongly
after a very weak June and July, and may now be approaching
its autumn peak levels as August draws to a close. However,
availability has been historically tight for nearly all of the
season-to-date, supporting farmgate prices.

A continuing tightness of supply relative to recent years may
help explain why lamb prices have seen limited downwards
pressure in August despite a seasonal upturn in weekly
availability for slaughter.

While lamb numbers may now be showing some signs of
catching up, supply is expected to remain fundamentally tight
this season, reflecting a smaller ewe flock in 2023 and
indications of a second consecutive poor lambing across GB.

After some signs of rebounding at Scottish abattoirs in late
2023 and early 2024, lamb throughput has been well behind
year-earlier levels for much of the time since March.

Latest Census Results - Scotland, England & Wales
June 2023 - Scotland, England & Wales

Scov 2022 Engv 2022 Walv 2022
Ewes for further
breeding & -1.7% +1.5% -4.2%
slaughter
New season 4.1% -4.9% -10.1%
lambs

December 2023 - England
Female breeding flock -3.8%vyly
Other sheep -6.1%vy/y

Source: Defra; Scottish Government; Welsh Government; QMS calculations



Cull ewe prices have fallen sharply in August, reflecting a seasonal surge in marketings, but they remain
historically firm due to the fundamental tightness of sheepmeat supply.

Cull sheep market

140 Cull sheep price at Scottish auctions
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Cull sheep prices have rebalanced downwards
in August with marketings showing a strong
seasonal upturn. Nevertheless, market prices
continue to look historically high for the time of
year due to the general tightness of sheepmeat
supply relative to demand.

Seasonal trends point to further downwards
pressure on the market in the coming weeks as
availability for slaughter reaches its seasonal
peak.

While a lower ewe and ram kill across GB in the
first seven months of 2024 fits with a smaller
breeding flock, the scale of the decline points
towards the potential for some flock rebuilding
to be taking place.

Though remaining a small share of the total
number of ewes going for slaughter from
Scottish farms, the Scottish abattoir kill of ewes
and rams has surged in 2024, with the weekly
average reaching 570 head in the first seven
months compared to 380 head in the same
period of 2023.
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UK sheep market supply

domestic production + (imports — exports) = supply

Year-on-year change in UK sheepmeat output

Net trade balance (imports - exports)

Year-on-year change in UK sheepmeat supply

Source: Defra; QMS calculations
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UK international trade

Tight domestic supply has restricted export volumes since March but they have held firm as a share of
production. Import volumes continue to exceed the lows of 2023 due to Southern Hemisphere competitiveness

and ti

ht domestic market.
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Based on estimated July 2024 imports and exports

In June, UK sheepmeat exports rose seasonally from
May due to Eid al-Adha. However, they showed a fourth
consecutive month of year-on-year decline, down 10%
on the same month of 2023 as tight domestic supply
continued to restrict the volume available to shiB
overseas. The price of lamb at Rungis market in Paris
continues to Boint to attractive export margins and that
demand is robust, ensuring that a higher share of
production was still exported than in June 2023.

Reduced domestic production and the Eid al-Adha
festival combined to drive up UK sheepmeat imports to
their highest monthly volume of the year so far, edging
beyond the pre-Easter high in March. While imports
were up 56% year-on-year and a six-year high for the
T10n2t8‘i (t)hey were still low compared to most June’sin
the S.

Looking forward, while a tight market is set to underpin
import demand, year-on-year increases may soften from
the 43% uplift in the first half, reflecting a rise after the
FTA with Australia entered force on 31/5/23.

Imports from NZ (4,600t) were up by 69% on June 2023
but were similar to 2022 levels while the volume arriving
from Australia (1,450t) was up by 74% on the year.

Imported sheepmeat continued to trade at highly
competitive prices, averaging around £4,550 per tonne
from NZ and £4,800/t from Australia; respectively 13.5%
and 6% cheaper thanin June 2023.

Although higher imports following the Free Trade
Agreement with Australia remain a long-term downside
pricing risk, the market has been strong enough to easily
absorb this product so far.

Note:
HMRC trade data covers HS codes 0204 (fresh or chilled & frozen sheep and goatmeat)

Estimates for July 2024 are based on seasonaltrends in trade volumes and domestic

QMS

Quality Meat Scotland



Variables influencing

international trade

After a sustained period of rebalancing following Eid al-Adha, wholesale prices in France for GB lamb have risen
slightly from their low point in August, ensuring that export margins continue to look attractive. Export prices have
also remained elevated well above 2023 levels. Despite a strong upturn in recent weeks, lamb produced in Australia
and NZ continues to look highly competitively priced, supporting UK import demand, but China’s position as a
market for lower value cuts continues to limit the amount of product being diverted to Europe.

Paris wholesale GB carcase price and GB
deadweight lamb price
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New season GB dwt from late May

Share of UK sheepmeat exports that are
lamb carcases
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Jan
Feb

2022 2023 2024 24v 23

Australia: February 2024 Industry Projections (thousand tonnes)

Sheepmeat production 708 845 875 +4%
Sheepmeat gxports 428 536 546 +204
(product weight)

New Zealand: Stock number survey as at 30 June 2024 (head)

2023 2024 y/y change
Breeding ewes 14.80m 14.37m -2.9%
Hoggs 8.76m 8.14m -7.0%
Lamb crop projection 20.24m 19.26m -4.8%

Source: MLA; Beef + Lamb NZ; QMS calculations



Store sheep trade

Strong start to the season, with large numbers traded at historically firm price levels for the time of year. Better weather conditions
by mid-April 2024 could mean that store lamb numbers have held up better than the overall lamb crop this year.

Avg store lamb price at Scottish auctions
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Source: IAAS/ScotEID; QMS calculations
New season lambs from last week in July
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Source: IAAS/Scottish Government
New season lambs from last week in July
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Prices not displayed between May and July due to small volume and volatile prices

Weekly store lamb marketings at

Scottish auctions
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Store lamb trade at Scottish auctions, 4 weeks to

24/8/24
Overall average £94.10
Blackface £59.30
Cheviot £81.90
Suffolk £105.70
Texel £103.10
Weekly average number 35,006

Source: IAAS/ScotEID; QMS calculations
Prices rounded to nearest 10p

There has been a strong start to the store lamb
selling season, with large numbers sold in the early
weeks, and at historically firm price levels, reflecting
the historically high finished lamb trade.

While the general sense seems to be that this year’s
lamb crop will have been affected by the wet
weather around Easter, conditions had improved by
the time a significant proportion of hill lambing will
have started, so there is the potential for store lamb
numbers to have held up better than overall lamb
numbers. Early sales data suggests that this may
have been the case.

QMS

Quality Meat Scotland



.

/ PIG MARKET

Average Change Change

Report Change over Change

Category

price or on on 5-

four weeks on year

volume week VCELE:

SUMMARY OF MARKET DEVELOPMENTS

GB Standard Pig p/kg dwt, w/e 24

0, - 0, 0,
Price (SPP) e 210.08p/kg +0.24 +0.2% 7.0% +18.6%
01 Prices Average in four
Average carcase weeks to 24
. . . . . . weight of standard 89.79 -0.6% +0.5% +3.6%
. Pig prices continue to look relatively flat overall, but a marginal upturnin late- pigs August,
summer points to some seasonal strength after a seasonally soft period EU spec
between spring and summer. Prices have held around 20% above the five-year Total during Jut -8.5%
average, supporting the slow recovery of producer finances. i i ol Sl g7 :
g pp g yorp Prime pig slaughter 2024, S (c.hange in o G
at GB abattoirs daily avg kill
thousand head
Julv Jun)
UK pig market Tonnes in May-Jul
. 340,900 +4.5% +8.9%
02  Slaughter numbers supply 2024 (estimate) ° °
. GB abattglrthroughput may be edging above 2023 leyel§ with some room for 03 International trade and market supply
recovery in the second half. However, a seasonal uplift in weekly slaughter
between summer and autumn has yet to show up in the weekly deadweight price
reports, supporting market prices in August, along with a delayed seasonal dip in *  UKpig market supply has rebounded in 2024, mostly driven by a slight recovery in domestic
carcase weights. production. The continuing lower level of domestic production has restricted export capacity,
butimports have only edged higher despite increased EU competitiveness.
. After a firm June, weekly prime pig slaughter fell back at Scottish abattoirsin July,
signalling a softening of market conditions when set against numbers leaving . After declining in July, EU pig market prices have cooled further in August, with a slight rebound
Scottish farms for slaughter. However, numbers are likely to show some year-on- in pigmeat production this year from the lows of 2023 likely to have contributed to the
year increase in the coming weeks due to a period of reduced output in 2023. downwards pressure. Although a tighter Chinese pork market points to some potential for

imports to China to increase, there has been little sign of any significant recovery in UK and EU
exportsin 2024.

n M S The latest market prices can be viewed on the QMS website at: www.gmscotland.co.uk/market/prices

Stay up to date by signing up to the newsletter by emailing info@gmscotland.co.uk
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Pig prices continue to look relatively flat overall, but a marginal upturn in late-summer points to some
Fa rmgate pl’iCGS — pr| me p|gs seasonal strength after a seasonally soft period between spring and summer. Prices have held around

20% above the five-year average, supporting the slow recovery of producer finances.

250 GB Standard Pig Price 250 GB All Pig Price (APP) Market prices have continued to fluctuate within a
‘é"ﬁ g’si“ narrow range throughout 2024-to-date, signalling a
230 w/e 24/8/24 230 7 bikg well-balanced market. While the lack of a
210.08p/kg -6.2%yly . . .
. seasonal upturn in prices between spring and

(%) . .

2210 2210 ~ summer pointed to a relatively soft market, a

(] S . . . . .

> -6.8%yly 2 marginal upturn since late-July is now pointing to a

£190 +18.5% v oy avg g 190 relatively firm market given that prices have often

o = started to experience a seasonal dip by this time.

<170 <170

Q. Qo

150 Since the traditional seasonal pattern is for prices
150 to drift lower towards the end of summer, the year-
130 130 on-year declines have dipped marginally from their
[ - — - c o) = = > (= = o0 o - > (4]
EE:epi 2§ 8iE ) pek
—2019-23 2021 2022 2023 —===2024 ———2019-23 2021 2022 2023 —m—2024 . .
Source: AHDB: OMS calculations Source: AHDB; QMS calculations Through spring and summer, higher carcase
. . weights than last year had limited the decline in
210 GB standard pigs - average carcase price Pig productlor;-lrlne;rgm per head - AHDB carcase value relative to 2023, but a fall in weights
timat . . .
200 30 moceTed emates during the summer has seen this gap widen
20 towards the pence per kilo difference.

¥ 190 10

Q.

2180 0 ' [ -

> i 2418124 3 Nevertheless, prices have still been arognd 20

$170  £188.15-6.9% yly o -10 25% above the five-year average, reflecting a

S .o 121:9%v5yave 520 reduced level of supply since the crisis of 2021/22.

S o-30

2150 -40 . . .

o The current combination of farmgate prices and
140 -0 feed costs is still likely to be supporting recovery in
130 \—\—\_/NWN ';’g producer finances from the period of substantial

D e N Mt N M e NS e N e Ny S = losses. However, the scale of past losses means
120 0000000000000030003000 : : .
£ & = 5 > £ T wa ¥ 2 0 00000000 rr e NNGNNMD M that producer confidence remains relatively weak.
© (] o © =] S ()] o [ e N ANANANANANANNNN N NN N N N
= e = < 3z 5 T < w O z A coocoocoococooococooof8occofocoo r‘MS
—2019-23 2021 2022 2023 ==l=2024 NaNaNNANaANANNNqgANAqgAaaN &.
Source: AHDB; QMS calculations Source: AHDB; QMS estimate for Q2 2024 Quality Meat Scotland




The general return of a small premium for pigs with specific production characteristics pointsto a
Indicators of market disru pt|0 N | more balanced market after a tight 2023. However, a recent dip in premium came at the same time
as a slight lift in prices and reduced weights, signalling a slight tightening in market conditions.

600 Premium for GB APP over SPP Standard pigs - average carcase weight at GB Proportion of GB standard carcases weighing
(] .
98 abattoirs 99% 70-104.9kg
5%
96 96%
4%
(] ;?94 §i93%
£92
3 3% - S 90%
o = o
< 090 o
2 2% g 2 87%
< S >
8 g% 3
1% 2 0 849
« % 86 3 84%
: Y=
0% g, < 81%
-1% 82 78%
-2% 80 75%
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c 2 = 5 2 € T W o v 2 9 S o O 2 © 3 2 5 0o O 95 o g o 8 S & 5 3 ¥ 3 © 3 9
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Source: AHDB; QMS calculations Source: AHDB Source: AHDB; QMS calculations

A slight premium for the average pig price (APP) over standard pigs (SPP) has returned in 2024, indicating that pigs with specific production characteristics
are receiving a premium in the marketplace again and that the market is not as tight as it had been in 2023. However, after widening at the start of the
summer, the premium has narrowed again since late-July, suggesting that market conditions may have tightened a little. It should be noted that the two
price reporting samples are not identical.

Carcase weights have seen a delayed seasonal dip in summer 2024, with the share of carcases weighing 70-104.9kg edging up and starting to look more
normal for the time of year towards the end of summer, having previously looked unusually low since March. While carcase weights have remained at
record levels, the difference with the previous summer highs from 2023 has disappeared. This dip in weights may have contributed to the marginal uptick

in farmgate prices by reducing pigmeat output per pig.
QMS

Quality Meat Scotland



Availability and slaughter

GB abattoir throughput may be edging above 2023 levels with some room for recovery in the second half. However, a
seasonal uplift in weekly slaughter between summer and autumn has yet to show up in the weekly deadweight price

reports, supporting market prices in August. Weekly prime pig slaughter fell at Scottish abattoirs in July but may begin
to show some year-on-year increase in the coming weeks due to a period of reduced output in 2023.

Prime pigs: year-on-year change in GB
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Source: Defra; QMS calculations

Thousand head per week

Prime pig kill at Scottish abattoirs
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Throughput of price reported standard

100 pigs at GB abattoirs
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Weekly kill of pigs moving from Scotland to
slaughter in Scotland or England
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Please note that this includes sows

While the financial crisis of 2021/22 continues to pressure
prime pig production, GB abattoir throughput may now be
edging above 2023 levels with some room for a slight recovery
in the second half.

Increased numbers leaving Scottish farms for slaughter in
2024 suggests that the recovery is further forward north of the
border.

Weekly availability for slaughter is likely to rise seasonally
from a summer low, although it has yet to show in the weekly
GB Standard Pig price reports, and this lack of upturn may
have supported farmgate prices in August.

After reaching a four-month high in June, the weekly average
prime pig kill slipped back at Scottish abattoirs in July. While
some of this may reflect seasonal trends in availability, it may
also point towards softer market conditions when set against
the number leaving Scottish farms for slaughter. Reflecting a
weak August and September in 2023, the kill may show some
year-on-year uplift in the coming weeks. @MS

Latest Census Results - Scotland and England

Sco: June 2023 v 2022 Eng: Dec 2023 v 2022

Female
breeding -6.8% y/y +0.7%vyly
herd
Fattening 0 0
pigs 1.2%vyly 11% yly

Source: Defra; Scottish Government



domestic production + (imports — exports) = supply
Trade balance and pigmeat supply calculations based on estimated imports and exports for July 2024

UK pigmeat market supply

Year-on-year change in UK pigmeat output

Source: Defra; QMS calculations

Net trade balance (imports - exports)

Trade based on HS codes 0203 and 021011, 021012 & 021019

Year-on-year change in UK pigmeat supply
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Trade based on HS codes 0203 and 021011, 021012 & 021019

Cumulative y/y change in UK pigmeat output
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. . Exports continue to look historically soft due to the lower level of domestic production and weak demand
U K mternatlonal trade from China. Imports showing limited year-on-year growth despite increased EU competitiveness.
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UK pigmeat exports relative to monthly
production

UK pigmeat imports relative to estimated
50% market supply
55%
50%

45%
o W
35%
30%
25%

3 UK pigmeat exports - product weight UK pigmeat imports - product weight U_K p'gmeat exports showed a_further month of
S 70 2019.23 w2021 w2022 2023 m2024 historically soft performance in June. Volumes were
so | 019023 m2021 m2022 m2023 m2024 60 ] down 3% on the year, despite higher domestic
production, and 34% below the five-year average.
@ 25 g 50
§ § Though dipping slightly on the month and at their lowest
=20 £40 of the year so far, UK pork exports (HS 0203) to the EU
§15 §30 were 6% higher than in June 2023.
_g [*]
F10 '|| || F 20 Meanwhile, pork exports (HS 0203) to non-EU countries
‘ | “ ‘ slipped back behind year-earlier levels after posting a
5 10 . e ces . . .
significant uplift in May. This was despite volumes
0 0 reaching their highest since January. Though down 13%
M A M O N D M A M O N D on the same month last year, China/Hong Kong
o e s clelare o v i Ol accounted for an increased 65.5% of non-EU trade and

35.6% of overall pork export volumes, returning closer
to respective annual averages of 67.5% and 36.2% in
2023. This could be a sign of renewed interest in pork
from the UK due to tight market conditions in China, but
volumes were still under half of their 2019-21 average.

UK pigmeat imports returned close to April’s year-to-
date high in June and were almost unchanged on the
year. Imports of pork (HS0203) were up marginally on
June 2023 while bacon & ham trade (HS0210) was
marginally lower.
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0% 20%
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Source: Defra; HMRC; QMS calculations Source: Defra; HMRC; QMS calculations M S

Trade data for July 2024 is estimated
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After declining in July, EU pig market prices have cooled further in August, with a slight rebound in pigmeat production
this year from the lows of 2023 likely to have contributed to the downwards pressure. As a result, EU pigmeat has
become even more competitive. In China, supply has tightened sharply following last year’s herd liquidation, and while

Factors driving UK

i nte rn atio na l tra d e there could be some potential for imports to China to increase, the USDA revised down its projection for 2024 following a
very weak start to the year. A trade dispute between the EU and China is something to watch in the coming months.
GB SPP v EU average for grade E pigs Average monthly import price for pork Wholesale pork price in China
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ECONOMIC DEVELOPMENTS

* Commodity prices have generally been flat in 2024 with a more limited upside impact from geopolitical tensions than may
have been expected. However, they remain well above pre-covid levels and energy costs are expected to rise in the autumn
and winter. More positively for livestock producers, strong arable crop prospects in the US have led to downwards pressure
on grain and oilseed prices, while a stronger sterling than in autumn 2023 may place downwards pressure on commodity
values relative to last year in the coming weeks and months.

*  While strong average earnings growth has continued to support household spending and inflation has now slowed sharply,
retail sales look softer than in the early part of the year and food has underperformed non-food.

* Despite this, red meat has continued to show a generally positive retail performance. However, for lamb, while spending
continued to increase moving into the summer, a period of volume growth appears to have come to an end with higher
farmgate prices passing through to retail prices and tight supply constraining availability.

Consumer confidence is at its highest levels in three years due to a year of wage growth outpacing inflation, lower energy
prices and a cut in interest rates. As a result, an improvement in household finances may have encouraged an upliftin
discretionary spending. However, confidence around the wider economy has softened again.

PMI surveys point to a lift in economic activity growth in 2024, with both manufacturing and services sectors optimistic
about rising orders and taking on new staff as a result. Meanwhile, the ONS labour market data has shown signs of
improving after a soft start to the year. Wage growth has cooled but remains above inflation.

@ M S The latest market prices can be viewed on the QMS website at: www.gmscotland.co.uk/market/prices S€OTCH
BEEF

Stay up to date by signing up to the newsletter by emailing info@gmscotland.co.uk
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. Commodity markets have been relatively flat over the pastyear but remain well above pre-covid
P rod § Ct IoN COStS an d by_ p ro d u Ct revenues levels and energy costs are expected to increase in the autumn and winter. A strong crop outlook

in the US has ensured continuing downwards pressure on grain and oilseed markets.

220 Index of selected agricultural inputs 250 0 Monthly prices of selected straight feeds 600
. 2253 ———Feed wheat Though relatively flat over the past year, commodity
200 SOMPound feed prices = Feed barley prices remain well above pre-covid levels, meaning
00 have been relatively 300 0 350 _g—Wheatest 550 i i
stable since autumn 2759 Barley oot that businesses have a higher cost base to manage,
180 2023, smoothing out 250 N 300 ———Soyameal 500 & particularly energy costs. There has been some
°o the volatility in straight fn ) I = [ sligh lift i di i 2024, linked
S 160 feeds 225 > —+—Soyameal est 450 8 general slig tupli t_m commodity prices 024, linke
L] 200 § Ezso § to geopolitical tensions, and energy prices are
§140 f f 400 9 expected to rise again in the autumn and winter.
120 2 _;.‘3200 250 However, risk premia have remained weaker than
3 2 B during other periods of conflict. Shipping costs have
e Energy & lubricants [ 150 P
100 e Straight feed 2 300 begun to fall back after spiking between early-May and
V d Ctt:::go:nede fesedingstuffs 75 £ M g p g y y
e Fertilisers & soil improvers (RHS) I.‘ll., 100 250 ea rly'J u ly.
80— 50 S
STSSSSSFSIIIFIIITIS STISTFTFIFTFIFIITIS : : .
ESStca38ES58E558C5 £ >a £ >0 c Hacf >t oA Feed prices have continued to edge lower in August,
Source: Defra - data up to May 2024 Source: Defra; QMS estimates for Jul and Aug 2024 DI’IVGI’.I yhexpic |_|_a ions O a strong gEO a grarl]n Uasr\'/es .
espite the challenges in western Europe, the is
a00 _Index of selected global commodities Avg UK export price for hides and skins set for a bumper crop this year. Meanwhile, global
—g:::ﬁ_rude " soyabean crop fundamentals are continuing to place
350 ——Fertilizers 1.00 downwards pressure on soyameal prices, with
— V] . ey . . .
300 —Vee;;table oils 1000 favourable US crop conditions again contributing.
° == Natural gas, E 0.80
=) o ’ .
- 2350 2l |2 In the US, hide value fell by 15% between March and
Q200 100‘% i 0-60 June. After a marginal rebound in July, prices have
3150 S 0.40 softened further in August, taking values 25% behind
c * . .
K] k: year-earlier levels (-28% in GBP). However, UK export
100 10w 0.20 prices continue to look relatively flat. For sheepskins,
50 ,—3’ Hides Sline UI_( export p_ricgs poiljt to a significantly softer trade
2 O L A N NN NN m o e e e this year, with little sign of a seasonal upturn
e 6 f f & a4 N oo om 'z TTLIRYETEERTELLERTEE L] underway
©O O O = &= &= N N N 0O O O ¥ « [ = H = H = = .
4 & & & & & & & & &6 6§ & & N f 8 83 0008883 008030088 ®
) h h 1 h h ) h h ) h h E = E = E = E
E g § § é c§- E '§ z% E g § § E Sour:e: HI\ﬁRC: SMZS :alculastionsm = = e = n
Source: IMF - data to Jul 2024, rebased to Jan 2020 = 100 HS codes 4101 & 4201 &M S

Quality Meat Scotland



Exchange Rate Movements

After aremarkably stable year, sterling has seen some volatility in summer 2024, largely driven by interest
rate expectations and changes, but also influenced by the General Election. While a generalrise in
sterling has the potential to place downwards pressure on input costs, it also has the potential to

negatively impact price competitiveness.

Weekly exchange rate between € and £

Source: ECB
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After a remarkably stable year, sterling has seen
some volatility in summer 2024, reflecting
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0.92 Monthly exchange rate between USD and GBP

2020 2021 2022 2023 —m—2024

0.89
0.86

w 0.83
c

« 0.80
A
(v
00.77
o
2
© 0.74
>

%71 More limited downwards y/y pressure on input
0.68 costs since April, but impact becoming more
significant in second half of August with the USD
0.65 slippingto 76p
[=

2 = = > £ 3 O
mw“ﬂ-tsu:si:

Sep
Oct
Nov
Dec

= uw = < S <
Source: Bank of England; QMS calculations

0.54 Monthly exchange rate between NZD and GBP

0.53
0.52
0.51
0.50
0.49
0.48
0.47
0.46 The NZD remains weak relative to most of this

0.45 decade, supporting NZ export
0.44 competitiveness.

Value of NZD in £

0.43
c 0 - I~ > c 1 o)} o - > (%]
S 2 @ 3 Y o 0
S & s < s 35 3 & 0 2z a
4

2020 2021 2022
Source: Bank of England; QMS calculations

The outlook for UK interest rates had initially given a
slight boost to sterling this summer as continuing firm
wage growth and some stronger economic growth
figures softened expectations around the size and
pace of interest rate reductions from their peak. The
anticipated and then realised change in Government
may have also been a factor underpinning sterling.

However, sterling then fell after interest rates were
reduced at the start of August. Since then, underlying
economic conditions relative to the EU and US may
have driven a rebound in sterling.

US interest rates are expected to be cut in September,
with concerns mounting over the potential for the US
economy to slip into a mild recession and inflation
remaining anchored at close to its target level,
pressuring the US dollar. In turn, this will be placing
some welcome downwards pressure on the cost of
imported inputs, although it may have a negative
impact on exports to non-EU countries traded in USD.

The rebound in sterling as August has progressed will
have led to a renewed weakening of the price
competitiveness of domestic red meat while placing
some renewed downwards pressure on input costs. In
addition, the pound had softened in autumn 2023, so
there is the potential for significant year-on-year
comparison effects in the coming weeks. @M S
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Consumer demand and prices

GB meat retail trading conditions continue to look firm overall, although a rebalancing of
lamb retail prices to reflect the lift in farmgate prices appears to have hit sales volumes.
Foodservice sector firms continue to pass on higher costs, signalling robust demand.

UK consumer price index for beef & veal

UK consumer price index for pork
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Retail demand remains firm overall with rising UK wages (+5.4% y/y
in Q2 2024 excluding bonuses) supporting spending levels. This is
reflected in the meat retail picture reported by Kantar for the 12
weeks to 4/8/24, highlighting that consumers continue to value this
source of protein highly.

Spend on beef continued to outpace the overall market, translating
into stronger sales volume growth. Meanwhile, a slowdown in pork
price inflation continued to support a rebound in volumes. While
spending on lamb rose faster than the grocery market as a whole,
the pass-through of higher farmgate prices to the retail shelf
appears to have hit sales volumes, though some of this will reflect
lower supply.

Chicken has continued to regain competitiveness and sales.
Meanwhile, continuing steady price increases at restaurants and for

takeaway and fast food suggests that demand is firm enough for
rising costs to be passed on to customers.

Y/Y change in GB retail sales reported by Kantar in 12 weeks
to 4/8/24

Value Volume Avg price per kilo
Fresh beef +5.6% +3.1% +2.5%
Fresh lamb +3.7% -4.2% +8.2%
Fresh pork +2.8% +1.6% +1.1%
Fresh poultry +3.2% +3.8% -0.5%
Total grocery +3.1% +0.7% +2.4%

market

Source: Kantar



Retail d d d . Renewed price inflation pressuring lamb volumes after discount-driven spring growth while a
ctal Sl eI s wet summer may have given a general boost to sales of beef and pork roasts relative to 2023.

BEEF T, LAMB

0]1{ ¢

12 weeks to August 4 2024 Y J 12 weeks to August 4 2024 12 weeks to August 4 2024
GB Scotland GB Scotland GB Scotland
Actual % change y/y Actual % change y/y Actual % change y/y Actual % change y/y Actual % change y/y Actual % change y/y
Value (Em) 515.9 6.1% 50.8 5.1% 104.6 4.0 6.1 23.6 210.5 1.7 14.4 -1.4
Volume (t) 51,141 2.7% 4,813 0.1% 8,073 -2.5 467 13.8 31,796 1.1 2,137 -2.5
Avg price (£/kg) 10.09 3.3% 10.55 4.9% 12.96 6.7 13.13 8.6 6.62 0.6 6.72 1.1
Penetration* 63.6% -1.4% 66.3% -3.3% 20.1% -5.7 15.6% 2.3 43.8% -2.9 40.4% 3.1
Frequency** 4.3 3.9% 4.4 6.2% 2.3 -1.9 2.2 7.7 3.1 3.8 2.6 -3.8
Relationship between GB household beef purchases Relationship between GB household lamb purchases Relationship between GB household pork purchases
and retail prices in 12 weeks to 4/8/24 and retail prices in 12 weeks to 4/8/24 10 and retail prices in 12 weeks to 4/8/24
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An end to seasonal price discounts saw
lamb leg roasts slip back into volume
decline.

Slower inflation supported mince sales

volumes while stronger inflation hit steak
sales.

Loin roasts supported by slightly cheaper
prices than last year.

Data covers sales of fresh and frozen unprocessed red meat
*Penetration % - Number of households/individuals that bought at least once in the time period as a percentage of total households/individuals.

**Frequency - Average number of purchase trips per buyer in the time period.

QMS
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Business and consumer surveys are showing continuing improvement in 2024 and the ONS labour market data

Economic indicators

showed a brighter picture in the latest release after a soft start to the year. Although wage growth has started to
cool, it remains above inflation, supporting household finances. In a potential sign of increased discretionary

spending, ONS retail sales data points to some rebalancing of spending towards non-food from food.

Private sector output - UK PMis

UK labour market - key indicators
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Scotch Beef UKGI is whole Scotch Lamb UKGI is whole
chain assured beef fi om chain assured lamb from
Scotland y fEN

. . '\ {-’
Scotch Beef UKGlI is &'.‘animats
that are sourced from A i
farms which adopt best practice that

includes high standards of animal welfarg
and natural production methods. !
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@ M S The latest market prices can be viewed on the QMS website at: www.gmscotland.co.uk/market/prices
Stay up to date by signing up to the newsletter by emailing info@gmscotland.co.uk
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